


Energy Industry and Oil Companies in 21st Century Challenges WELCOMING REMARKS

Dear ladies and gentlemen, 

It is my honour and pleasure to welcome 
you at the beginning of the 4th JANAF’s 
International Energy & Oil Conference 
that we have organised this year in co-
operation with the Transneft company. 

Allow me to extend my special welcome 
to Mr. Tomislav Ćorić, envoy of Croatian 
Prime Minister and Minister of Environ-
ment and Energy. 

I would further like to welcome Mr. 
Goran Marić, Minister of State Property, 
diplomatic corps delegates, Mr. Darinko 
Kosor, chairman of the Parliament Com-
mittee on the Economy, and Mr. Stjepan 
Ćuraj, Parliament Member, State Sec-
retary and Assistant Minister, as well as 
other representatives of government in-
stitutions, together with representatives 
of scientific institutions and academic 
community. 

The warm welcome also goes to our 
dear co-organisers and partners from 
Transneft. 

I also welcome all the representatives 
of numerous European energy compa-
nies, as well as present and future busi-
ness partners.

I wish a warm welcome to all of you to 
this year energy and oil conference, that 
has already become a traditional meet-
ing place of oil, scientific and profession-
al public for exchanging opinions, infor-
mation and experiences on the energy 
and oil market challenges. 

This year conference is also a good 
opportunity for us to present a new 
visual identity of JANAF. Wishing that a 
company like JANAF, which in the last 
few years has recorded an exceptional 
business performance, and in 2019 
celebrates its 45th anniversary and 40 

years of its operation, to be recognised 
by a new, modern logo, we decided 
for a change. A graphic design of new 
logo symbolises in its blue part a cross 
section of the oil pipe and the colour of 
the European Union, and in its red part 
the Republic of Croatia, as a dynamic 
country, in movement, turned towards 
the future. Together they symbolise the 
company turned towards the continu-
ously successful business vision. 

By investing into technical and techno-
logical modernisation of the oil pipeline 
and storage system and new storage 
capacities, we wish to diversify our busi-
ness also to non-oil projects, thus ensur-
ing the company’s further growth and 
development.

I wish us all a successful working and 
encouraging environment at this year 
conference. 

Dr. sc. Dragan Kovačević,
Chairman of the JANAF Management Board

JANAF’s conference
has become a traditional meeting place 
of oil, scientific and professional public

Dr.sc. Dragan Kovačević,
Chairman of the JANAF Management Board 
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The conference was opened by dr.sc. Tomis-
lav Ćorić, special envoy of Croatian Prime 

Minister and Minister of the Environment and 
Energy. The welcoming remarks were given by 
dr.sc. Goran Marić, Minister of State Property, as 
well as by dr.sc. Dragan Kovačević, Chairman of 
the JANAF Management Board and, on behalf of 
Nikolay Tokarev, President of Transneft, by Sergey 
Kazanstev.  

In his welcoming remarks, dr.sc. Dragan 
Kovačević, Chairman of the JANAF Management 
Board, pointed out that the JANAF’s conference 
has traditionally become a gathering place for 
the oil, scientific and professional public, where 
the opinions, information and experiences are 
exchanged on the challenges facing the energy 
and oil markets. 

“Without initiating new investment cycles, 
Croatia will become completely dependent on 
the energy imports. Therefore, our Ministry has 
placed an emphasis on the energy projects, on 
the domestic production revitalisation and the 
supply routes diversification. The oil industry is 
under the strong influence of global geopolitical 
relations, and in this context, Croatia can realise 
its chance in which it will be able to offer to the 
companies a stable investment environment”, 
pointed out dr.sc. Tomislav Ćorić, Minister of the 
Environment and Energy, in his opening remarks.

Dr.sc. Goran Marić, Minister of State Property, 
who is also the President of the JANAF’s General 
Meeting, said in his welcoming remarks: “When 
we speak about the energy, no state can allow 
itself the luxury of improvisation, relaxedness or 
indifference. Our knowledge and insights need to 
be always fresh, recent and anticipatory. There-
fore, I understand the reasons and motivation of 
this event and its host, the company of JANAF, 
Croatian international oil transportation system. 
If we take a look at the current trend of intensify-
ing the production of all major global oil produc-
ers and thus also a drop in crude oil prices, then 
we can observe that the crude oil remains among 
the primary energy sources. In light of such indi-
cator, Croatia as the state of the smaller economy, 
technically speaking, will remain for long, the 
significant consumer of oil, besides gas, as a pri-
mary energy source. Thus, it is important that we 
show the responsibility, whose argument and the 
indicator will be the existence of a healthy and ap-
plicable strategy.”

The 4th International Energy & Oil Confer-
ence entitled “Energy Industry and Oil 
Companies in 21st Century Challenges”, 
organised by JANAF Plc. and Transneft, un-
der the media sponsorship of Lider, Croatian 
weekly business magazine, was held in the 
Hotel Esplanade in Zagreb on 21 November 
2018. 

The conference gathered over 200 par-
ticipants from Croatia and abroad from the 
energy, banking, scientific and professional 
sector. The conference covered the topics re-
lated to the challenges facing the energy and 
oil market, low-carbon development strat-
egy, the EU policy on the energy supply se-
curity, issues of safe crude oil transportation 
and supply, as well as more and more com-
plex operating conditions of oil companies, 
such as tougher competition, cost growth, 
price volatility, maintaining profitability and 
other. 

dr.sc. Goran Marić,
Minister of State Property

dr.sc. Tomislav Ćorić,
envoy of Croatian Prime Minister and Minister 

of the Environment and Energy

Anvar S. Azimov,
Ambassador of the Russian Federation
to the Republic of Croatia
and Sergey Kazanstev from Transneft
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Dear Mr. Kovačević, dear friends and col-
leagues!

On behalf of Transneft I am pleased to wel-
come you at the 4th International Conference 
organized by JANAF. 

I am greatly honoured to convey to you the 
welcoming address of the President of Tran-
sneft Nikolay Tokarev.

Dear Mr. Kovačević,
Dear friends and colleagues!
I am glad to welcome you at the opening of the 
4th International Conference of JANAF. This an-
nual year-end conference has already become 
a tradition. I am most satisfied to say that Tran-
sneft has been an active participant of the Con-
ference for two years in a row.

We closely follow the success of JANAF, and we 
do know that our Croatian partners have been 
working hard over the last few years to create 
new capacities and upgrade the existing trans-
portation infrastructure. The best example of 
the Croatian colleagues’ accomplishment is 
the upgraded terminal and sea port in Omišalj. 
JANAF is working step by step on the expan-
sion of its pipeline network to supply various 
types of fuel to Central and South Eastern Eu-
rope, which would be a significant contribu-
tion to the regional energy security and would 
help create a strategic inventory in the south-
ern part of the European Union.

We cooperate with our Croatian partners, and 
maintain a regular exchange of information in 
a daily routine manner, or when we meet each 
other in various international conferences. 

This year we’ve had a number of visits and 
meetings at the expert and CEO levels. Last 
spring our delegations took part in an interna-
tional conference held under the aegis of the 
International Association of Oil Transporters. 
Besides, our experts visited the Omišalj and 
Žitnjak-Zagreb terminals to exchange techni-
cal experience. 

The Croatian partners are always welcomed as 
dear guests at Transneft headquarters and in-
dustrial facilities. I cherish the warmest memo-
ries of my fruitful meeting with Mr. Kovačević 
last June. 

We appreciate the most constructive nature of 
our discussions and the atmosphere of coop-
eration and openness we share during all our 
meetings and talks. 

We are also appreciative of JANAF’s positive re-
sponse to our invitation to join the activities of 
the International Association of Oil Transport-
ers. We hope to welcome our Croatian partners 
as a new Association member in the nearest 
future.

Quite soon JANAF will celebrate its 40th anni-
versary. It’s a big date. We, I mean Transneft, 
celebrated our 25th anniversary this year, too. 
Apart from the issues directly related to crude 
oil supplies, we have a multitude of opportuni-
ties for significant and mutually beneficial co-
operation between our companies.

Over its 25-year history Transneft has accumu-
lated rich experience in pipeline construction, 
maintenance, repair and upgrading, includ-
ing some areas where we have really unique 

expertise. We have created our own scientific 
research and production capacities. Today we 
want to offer cooperation with our specialized 
entities manufacturing most advanced hi-tech 
products meeting the highest world stand-
ards, but a way cheaper than their foreign 
counterparts. 

We keep on growing and finding new ways to 
diversify our business, in particular, through 
cooperation with major companies all over the 
world. The most recent example of such coop-
eration is the plant manufacturing high-volt-
age electric motors which we have built in the 
city of Chelyabinsk, Russia, together with our 
Italian partners. The commissioning ceremony 
was held in late October.

Today, this conference has gathered here, in 
this hall, many partners of JANAF. Some of 
you have been working with JANAF for years, 
some are newcomers just exploring the op-
portunities of future cooperation. I am certain 
that all discussions during this conference will 
be frank and fruitful for all of us. We will have 
a good chance to exchange opinions and dis-
cuss topical issues of crude oil and petroleum 
products transportation and storage, as well as 
to explore global and regional trends having 
impact on the energy market’s future.

I wish JANAF to grow and prosper, and I wish 
all the participants to work successfully and to 
come out with good results at this Conference.

Most constructive nature of discussions between Transneft 
and JANAF, in the atmosphere of cooperation and openness

Nikolay Tokarev
President of Transneft

Sergey Kazanstev – welcoming remarks
on behalf of Nikolay Tokarev, President of Transneft
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FIRST PART:
ENERGY STRATEGIES OF
OIL COMPANIES FOR 21st CENTURY 
Eugene Lindell from JBC Energy gave an exten-
sive overview of situations and perspectives of 
the European oil industry development with a 
focus on Central and Eastern Europe to 2030 and 
2050. He pointed out that the EU Climate and 
Energy Framework adopted in 2014, with obliga-
tory goals to be achieved until 2030, would have 
a significant influence on the future oil demand, 
since it would change the structure of energy 
consumption in the traffic, on which accounts 
65 percent of the total oil demand and for house-
hold heating (7% share). The Dieselgate scandal 
started a fast and permanent fall in the share of 
diesel motor vehicles, whose sale is in free fall in 
all European countries, but for now, it is partly 
compensated by growth in gasoline vehicles 
sale. The only sectors that will record the oil de-
mand growth in the future are the aviation and 
petrochemical industry. The European demand 
for crude oil and petroleum products will reach 
its peak in 2019, after which, according to the 
forecasts, until 2050 it will fall to almost 3 million 
barrels per day, and the greatest fall in demand 
is expected as concerns the diesel and gasoline 
fuels in the road traffic. Such a strong fall in the 
petroleum product consumption will make a 
strong pressure on the refineries, and therefore a 
new wave of their consolidation is expected, as at 
the beginning of the decade. 

Dragan Kovačević, Chairman of the JANAF 
Management Board, presented the economic 
and energy potentials of the Republic of Croatia 
with special emphasis on JANAF. He pointed out 
that Croatia has committed to speeding up the 
economic growth, low-carbon economy and im-
proved living standards of its citizens. These goals 
can be achieved better and faster, for which the 
enhancements are necessary in all economic and 
social sectors, by initiating the reforms in order to 
promote the business environment, to correlate 
the education and the labour market, to obtain 
better efficiency of the public administration, 
sustainability of the pension system and others. 

In Croatia, the energy consumption trends in-
dicate the realisation of the main energy goals, 
along with a reduction in production by 9% 
compared to 2009 (the oil consumption dropped 
by 27%, and of gas by 11%). He pointed out that 
for almost 40 years JANAF has a strategic role in 
oil supply to ten refineries in seven countries of 
South Eastern and Central Europe, and in the pe-
riod between 1979 and 2018, 230 million tons of 
crude oil were transported. JANAF offers to the 
refineries the possibility of crude oil import from 
two directions, storage of crude oil and petro-
leum products, and access to the market of 28 
million tons. With that aim, JANAF will continue 
with the development of new projects and diver-
sification strategy. 

Andrey Kopysov from Transneft gave a presen-
tation on the technology of the energy efficiency 
at work. He explained how the greatest company 
in the world saves the energy and conducts the 
policy of improving energy efficiency. Transneft 
itself consumes 1,3 percent of the total energy 
consumption in Russia. The largest part of that 
consumption, namely 81%, relates to the electric-
ity consumption, so the company follows closely 
the specific consumption of electricity (per unit), 
as a basic indicator that determines the efficiency 
of oil pipeline transportation.

Since the introduction of the systematic policy of 
the energy savings initiated in 2009, Transneft has 
been constantly increasing the crude oil trans-
port (from 31,3 million tons of kilometres in 2012 
to the expected 53,3 million tons of kilometres in 
2019) and has been constantly reducing the spe-
cific energy consumption (from 15,53 kWh per 
million tons of kilometres in 2012 to 14,14 kWh per 
million tons of kilometres in 2019). Such policy led 
to the savings of up to 2,8 billion kWh in the pe-
riod between 2009 and 2017, while in the period 
between 2018 and 2023 the further savings are 
expected of a half billion kWh.

The panelists in the first panel entitled “Energy 
strategies of oil companies for the 21st century” 
were the representatives of three integrated oil 

companies from the wider region, one oil pipe-
line and two oil experts. 

The topics discussed in the first panel related to 
the current market position of the refineries and 
their perspectives to 2030 and 2050; challenges 
facing the oil companies in this century; influence 
of oil price growth over the past months to the 
business operations of oil companies and expec-
tations in 2019 and in the long term to 2030, as 
well as perspectives of modernisation, and chal-
lenges of shutting down the European refinery 
capacities reaching 600 million tons per year. 

Sándor Fasimon, President of the INA Man-
agement Board, emphasised the importance of 
constant refinery modernisation, indicating, how-
ever, that it should be based on the profitability. 
Csaba Zsoter, a MOL representative, expressed 
the content that doing business with JANAF, pro-
vides them with the possibility of diversifying 
the supply routes of crude oil import. Nebojša 
Lemajić from Transnafta revealed the intentions 
of expanding the activities of the major storage 
operator of the compulsory reserves in their 
country. Andrey Tuchnin, a NIS representative, 
announced that in the six months the comple-
tion of the deep refining complex upgrade is 
expected, thus making the Pančevo Refinery one 
of the most modern refineries, producing exclu-
sively so-called light petroleum products. Dr.sc. 
Gordana Sekulić from JANAF said that they are 
in the process of completing another phase of 
the major investment cycle, which partly related 
to the realisation of yield on storage, and partly 
to the construction of necessary infrastructure for 
turning the Omišalj Terminal into the Adriatic spot 
market for crude oil and petroleum products. Eu-
gene Lindell, JBC Energy analysts, estimated that 
the oil companies could best face the modern 
challenges by reaching the maximum flexibility. 

CONFERENCE SESSIONS

Panelists: Sándor Fasimon (INA), Csaba Zsoter (MOL), Andrey Tuchnin (NIS),
Nebojša Lemajić (Transnafta), Eugene Lindell (JBC Energy), Gordana Sekulić (JANAF);
Moderator: Marko Biočina, Jutarnji list

Andrej Kopysov
Transneft

Eugene Lindell,
JBC Energy
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SECOND PART:
ROLE OF ADRIATIC REGION IN
EUROPEAN SUPPLY OF CRUDE OIL AND 
PETROLEUM PRODUCTS
Lewis Jones from Glencore gave the presenta-
tion on the role of the Adriatic region in European 
supply of crude oil and petroleum products. He 
commented an abrupt fall of crude oil price from 
the beginning of October until today from the 
level of above 85 USD/b down to the present one 
of around 65 USD/b, thus making again the mar-
ket situation of contango, creating, therefore, the 
greater perspectives for storage. He explained 
the mutual differences in prices between certain 
crude oil grades (Siberian Light, CPS, Saharan, Az-
eri Light, Urals). He indicated the freight volatility 
on the major global supply routes last year and 
this year, as well as their mutual differences. He 
observed a slight reduction in European crude 
oil supply in 2018 compared to 2017, followed 
consequently by a slight drop in the capacity 
utilisation of the European refineries. In 2018, Eu-
rope observes, in comparison to 2017, a growth 
of crude oil imports from the USA, the import of 
Iraqi crude oil recovers after the fall at the begin-
ning of the year, the import of Nigerian crude is 
also slightly higher, while the import of Iranian 
crude has been falling since May. He showed the 
structure of crude oil imports per different grades 
in the first ten months of 2018 for Italy (where the 
relatively highest imports concern the crude oil 
from Azerbaijan), Greece (the highest relative im-
ports of Iraqi crude) and Croatia (the highest rela-
tive import of Kurdistan crude). He pointed out 
the importance of JANAF in the crude oil supply 
of the region in the conditions of the market vola-
tility and growing uncertainty. 

The panellists in the second panel entitled “Role 
of the Adriatic region in European supply of 
crude oil and petroleum products” were the oil 
traders and a representative from JANAF. 

The topics discussed at that panel related to the 
forecasts of oil price movements in 2019 and their 
influence to the business operations of oil com-
panies; forecasts of oil trading on the European 
and Mediterranean markets; and to the trends 
and possibilities of significant changes in the oil 
import directions and final destinations on the 
European and Mediterranean markets. 

Vladislav Veselica, a JANAF representative, 
pointed out that around 4.500 tankers navigate 
yearly on the Adriatic Sea and that in every mo-
ment in the Adriatic ports 30-40 tankers wait 
for discharge. The refinery capacity in the wider 
Adriatic region reaches 120 million tons per 
year, thus emphasising the importance of the 
Adriatic supply route. Dražen Preradović from 
Gazpromneft announced that his company in 
the current year would increase the production 
of crude oil and condensates to 90 million tons 
and to 2020 onwards to 100 million tons. Of that, 
the off-shore production on the Arctic amounts 

to 7 million tons. Their crude is placed on all Eu-
ropean markets, and a good part ends up in the 
Adriatic ports of Trieste and Omišalj, too. Jorge 
Montepeque, an ENI representative, pointed 
out that today the politics encourages the mar-
ket volatility more than ever, and that in the mod-
ern times many things are solved by twitting. He 
points out that we are all prisoners of the caught 
circumstances and that the circumstances for 
Europe are not good in general. Nives Bukovac 
from MOL said that the MOL Group achieved 
the record business performance in the current 
year and that they expect the positive effects 
upon entering the IMO 2020 in force, given the 
high degree of modernisation of their refineries 
in Hungary and Slovakia. Marino Velan, a repre-
sentative of Vitol, thinks that for his company the 
Mediterranean market is very important. On the 
one side, the trend is observed of shutting down 
the Italian refineries (Venice, Rome and Mantova), 
while the third refinery is opened in Turkey. He 
forecasts that the process of refinery consolida-
tion and optimisation is intensified. He points out 
to the increased diesel imports from the USA, es-
pecially during winter, yet also a lack of port on 
the Adriatic that would receive the vessels with 
the US petroleum products of the capacity over 
70 thousand tons. He indicates that Vitol likes the 
market volatility because in these circumstances 
they always try to be on the right side. 

CONFERENCE SESSIONS

Panelists: Dražen Preradović (Gazpromneft), Nives Bukovac (MOL), Marino Velan (Vitol), Jorge Montepeque (ENI), Lewis Jones (Glencore),
Vladislav Veselica (JANAF); Moderator: Mladen Sirovica, HRT

Lewis Jones,
Glencore
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THIRD PART:
ENERGY COMPANIES IN REALISATION 
OF ENERGY, CLIMATE AND ECONOMIC 
DEVELOPMENT
Darinko Bago, President of the Management 
Board of Končar d.d., presented the strategic 
changes in the energy consumption to 2040. 
He highlighted that, at present, the oil still has 
the highest relative share in the structure of the 
primary energy consumption in the world, but 
it would change in the future. In the total global 
energy investments amounting to USD 1,8 billion 
in 2017, which keep falling the third year in a row, 
the investments into the electricity (USD 750 bil-
lion) were higher than the investments into the 
oil and gas (USD 716 billion). That year, the highest 
growth was recorded in the solar energy invest-
ments. Due to new energy policies, the changes 
will occur in the structure of the primary energy 
sources, and thus the growth of sources with a 
lower greenhouse gas emission will be espe-
cially intensified. Despite that, he expects that the 
needs for oil and gas will be significant to 2040 
and beyond. According to his opinion, the en-
ergy sector is faced right now with the incredible 
changes. 

The panelists in the third panel entitled “Strate-
gic changes in 2030/50 energy consumption” 
were the representatives of five different energy 
companies, an energy expert from Belgrade and 
a JANAF representative. 

The topics discussed at the panel related to the 
forecasts of reduced oil share in the global pri-
mary energy consumption; preparations of a ma-
jor oil company like MOL for successful business 
operation even after 2030; results of Crodux while 

applying their strategy of diversified develop-
ment; challenges of Petrol for a low-carbon era; 
ways of JANAF’s realisation of the climate and 
energy policies; ambitious strategic plans of HEP 
to achieve 70% of the electricity production from 
the renewables until 2050; plans of PPD as leader 
on the Croatian gas market. Dragan Šagovnović, 
General Manager of the Economics Institute 
from Belgrade, considers a dilemma whether to 
use the conventional or renewable energy sourc-
es to be false since undoubtedly both sources are 
important. He supports the idea of the common 
energy strategy of the region. 

Mr.sc. Dražen Rajković from JANAF, at the end 
of the conference, gave a short overview of the 
main focuses and conclusions from the presenta-
tions and discussions held at the conference.

Dr.sc. Dragan Kovačević thanked all participants 
for their attendance and contribution to the con-
ference success. He also seized the opportunity 
to announce the 5th conference and expressed a 
wish that it would gather even more participants. 

Panelists: Zoltan Aldott (MOL), Marko Ćosić (HEP), Sabina Škrtić (PPD), Miha Kirn (Petrol), Vladimir Kuzmić (Crodux), Dragan Šagovnović (Economics Institute of Belgrade), 
Bruno Janković (JANAF); Moderator: Marina Šunjerga, Večernji list

mr. sc. Dražen Rajković,
JANAF

Tončica Čeljuska,
conference announcer

Darinko Bago,
President of the Končar Management Board and
dr.sc. Dragan Kovačević,
Chairman of the JANAF Management Board

Sergey Kazanstev from Transneft and
dr.sc. Dragan Kovačević,
Chairman of the JANAF Management Board
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VISIT TO JANAF’S OMIŠALJ TERMINAL 

The conference participants visited the JANAF’s Omišalj Terminal on 22 November 2018. Bruno Janković, Manager of the Omišalj Terminal, 
held a presentation on the JANAF oil pipeline and storage system, after which the guests made a tour of the terminal.
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